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CURRENT STATUS OF HIGHER EDUCATION IN
INDIA

The educational structure in India is generally referred to as the Ten + Two + Three (10+2+3)
pattern. In +3 stage, the student attends the college in his chosen field of subject. The higher
educatlon aIso offers 4 years Englneerlng courses and Medicine. Professmnal courses in other
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At present, Institutions established under various State legislations — 5

. In addition, there are 25,951 Colleges Including around 2,565 Women Colleges.
Out of 25,951 Colleges, 7,362 Colleges (28%) have been recognized under Section2(f) and
5,997 Colleges (23%) under Section 12-B of the UGC Act, 1956.

Total number of students enrolled:




Universities and Colleges- 136.42 lakhs, 16.69 lakhs (12.24%) in University Departments and
119.73 lakhs (87.76%) in affiliated colleges. (Status of Higher Education in India : Recent
advances in frontier areas D. Manjunatha).

The higher education sector is beset by major problems. There are problems of quality — higher
education being offered is of mediocre or poor quality with the exception of a few institutes such
as the 11Ts and 1IMs. There are imbalances in demand and supply — a large army of graduates in
non-technical areas faced with scarcity of employment opportunities coexisting with excess
demand for technical skills despite the spurt in vocational education.

The enrolment rate in higher educatlon IS st|II very low desplte S|gn|f|cant growth in recent
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properly regulated in the interest of the consumer

The problems of undersupply of education service can be attributed to the entry barriers
characterising this sector. A university can be set up by legislation only — either Parliamentary or
State. Those set up under the latter can operate within the state only. Such lack of competition
not only affects the amount of education supplied but also its quality Competition in the price
and quality space is needed to generate consumer satisfaction. However, regulations in this
sector often impose controls on fee charged. The low level of fees implies that the quality of
education on offer is also poor. Only select educational institutions like 1ITs and I1IMs can offer
good quality education despite low fees because of generous government subsidy.
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Government subsidy to select institutions coupled with fee control for all violates the principle of
competitive neutrality — a level playing field, where private educational institutes can compete
with government supported ones, does not exist. Competitive neutrality means that state-owned
and private businesses compete on a level playing field (OECD overview of competitive
neutrality). This chokes competition by restricting private entry and reduces quality of education.
The situation has been exacerbated by restrictions placed on foreign players in terms of fees
charged and the content of syllabi. This has discouraged foreign entry into the Indian higher
education sector.

Moreover, these days, few private institutions in higher education have created their monopoly
(section 3 of the Competition Act, 2002) in the market and are abusing their dominance (Section
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profits

ultimate sufferer are the students, who should be granted a status of consumers and the education
institutions as undertakings. These measures would induce competition but not necessarily choke
access. The role of the government lies in being in a facilitator of commercial loans or

scholarships for deserving needy students.




